TRADING CORPORATION OF PAKISTAN
(PRIVATE) LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025



@ bakertilly

Baker Tilly Mehmood Idrees Qamar
Chartered Accountants

4th Floor, Central Hotel Building,
Civil Lines, Mereweather Road,
Karachi - Pakistan

T:+92 (021) 35644872-7
F:+92 (021) 35644873

info@bakertilly.pk
www.bakertilly.pk

INDEPENDENT AUDITOR’S REPORT
To THE MEMBERS OF TRADING CORPORATION OF PAKISTAN (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Qualified Opinion

We have audited the annexed financial statements of TRADING CORPORATION OF PAKISTAN (PRIVATE)
LmiTep (the Company), which comprise the statement of financial position as at June 30, 2025,
and the statement of profit or loss and other comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matters described in paragraphs (a) and (b) below, the
statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as atJune 30, 2025 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Qualified Opinion

a) As disclosed in note 15.1 to the financial statements, other receivables include Rs. 17,888.93
million (including accrued mark-up and other charges of Rs. 15,509.38 million) till June 30,
2025 from sugar mills on account of sugar not supplied by them under the contractual terms.
The Company had initiated legal action. In the absence of management objective evaluation
of probable outcome of the said legal action, we are unable to satisfy ourselves as to the

recoverability of receivables from sugar mills under the head prepayments and other
receivables.
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b) As stated in note no 25.1.1 and 25.1.4 to 25.1.14, the Company has pending litigations and
open tax assessments. We were unable to obtain sufficient appropriate audit evidence
regarding the completeness of these and any other legal contingencies and their recognition /
disclosure. The ultimate outcome cannot presently be determined, and no
provision has been made.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Emphasis of matter

We draw attention to Notes 12.3 and 12.4 to the financial statements, which describe long-
outstanding receivables due from provincial government departments and other public sector
institutions. These balances are supported by the Federal Government’s acknowledgment and
commitment to the settlement. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information obtained at the date
of this auditor’s report is information included in the director’s report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard. For the matters described in the Basis for Qualified Opinion section of our report, we
conclude that the other information is also materially misstated with respect to those matters.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017), the State Owned Enterprises (Government
and Operations) Act, 2023 (SOE Act, 2023) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs, as applicable in Pakistan, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion, except for the possible effects of the
matters referred in paragraphs (a) and (b) in the Basis for Qualified Opinion section of our report:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and SOE Act, 2023 are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).
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The engagement partner on the audit resulting in this independent auditor’s report is
Muhammad Aqeel Ashraf Tabani.

oA

BAKER TiLLY MEHMOOD IDREES QAMAR
Chartered Accountants
Karachi

Date: November 05, 2025

UDIN: AR202510542kSh98GWmt




TRADING CORPORATION OF PAKISTAN (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

ASSETS

NON-CURRENT ASSETS
Property and equipment
Intangible asset
Long-term investments
Long-term loans
Long-term deposits

CURRENT ASSETS

Current maturity of long-term investments
Stores

Stock-in-trade held on behalf of Government of Pakistan
Due from Government of Pakistan
Receivable from recipient agencies

Loans and advances

Accrued interest

Prepayments and other receivables

Sales tax refundable

Short-term investments

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised share capital

Issued, subscribed and paid-up share capital
Surplus on revaluation on property and equipment
Reserves

NON-CURRENT LIABILITIES

Long-term loan

Loan for FMCL sprinkler system

Deferred liabilities - staff compensated absences

CURRENT LIABILITIES

Trade and other payables

Commodity finance under markup arrangements
Current portion of loan for FMCL sprinkler system
Interest accrued

Taxation - net

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES

The annexed notes from 1 to 40 form an integral part of these financial statements.
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2025 2024
---------------- Rupees in 000 -------=-===un=-

87,121,670 46,454,849
855 1,558
16,703,189 10,709,509
55,046 62,788
16,449 16,449
103,897,209 57,245,153
237,669,726 208,053,896
58,127,415 56,891,348
25,779 25,149
997,311 70,671
22,446,909 20,728,713
7,362,653 7,324,493
11,743,142 16,818,972
1,607,870 2,158,076
339,980,805 312,071,318

443,878,014

369,316,471

1,000,000 1,000,000
1,000,000 1,000,000
86,361,842 45,739,625
24,374,443 23,100,410
111,736,285 69,840,035
16,649 16,649
14,934 22,401
166,016 153,272
197,599 192,322
1,785,601 1,394,866
319,561,605 281,225,025
7,467 7,467
9,807,995 15,524,584
781,462 1,132,172
331,944,130 299,284,114
443,878,014 369,316,471
Director )



TRADING CORPORATION OF PAKISTAN (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024

Note -----e-eeeemeee- Rupees in 000 -----=----------
Service charges / commission income 26 8,705 481,352
Administrative expenses 28 (2,509,804) (1,449,717)
Operating loss (2,501,099) (968,365)
Finance cost (2,517) (3,761)
Other income 29 4,888,820 5,384,520
Profit before levy (final and minimum tax) and income tax 2,385,204 4,412,394
Minimum tax 30.2 (1,045) (57,762)
Profit before income tax 2,384,159 4,354,632
Income tax
- For the year 30.3 (949,030) (1,559,992)
- Prior year (87,621) (193,446)

(1,036,651) (1,753,438)

Profit after taxation 1,347,508 2,601,194
Other comprehensive income:
Items that will not be reclassified to profit or loss
Revaluation of property and equipment 40,729,014 45,739,625
Remeasurement loss on staff compensated absences 19,728 (6,279)
Remeasurement gain on defined benefit plan - gratuity - 14,291
Total comprehensive income for the year 42,096,250 48,348,831

The annexed notes from 1 to 40 form an integral part of these financial statements.
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TRADING CORPORATION OF PAKISTAN (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note  -=-e-eceeeeeee Rupees in 000 ------=--csneueu
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levy (final and minimum tax) and income tax 2,385,204 4,412,394
Adjustments of non cash and other items
Depreciation on property and equipment 160,004 37,633
Amortization on intangible asset 703 703
Gain on disposal of property and equipment (1,629) (2,918)
Impairment of property and equipment 23,768
Interest on investments (263,290) (318,818)
Subsidy to be reimbursed - net (34,615,830) (62,641,544)
Provision for compensated absences 131,746 90,929
(34,564,528) (62,834,015)
Decrease / (increase) in current assets
Stock-in-trade held on behalf of Government of Pakistan - 6,097
Receivable from recipient agencies (1,236,067) 24,651,458
Loans and advances (630) (3,573)
Prepayments and other receivables (1,763,019) (2,937,715)
Sales tax refundable (38,160) (34,166)
(3,037,876) 21,682,101
(Decrease) / increase in current liabilities
Trade and other payables (12,681) (37,952)
Interest accrued (5,716,589) 680,670
(5,729,270) 642,718
Cash used in operations (40,946,470) (36,096,801)
Income tax paid (1,388,405) (2,258,156)
Staff retirement gratuity - net 448,239 (138,576)
Compensated absences paid (99,274) (76,558)
(1,039,440 (2,473,290)
Net cash used in operating activities (41,985,910) (38,570,091)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment (122,071) (270,132)
Sale proceeds from disposal of property and equipment 2,120 3,687
Net proceeds (investment in) / from market treasury bills 5,075,830 (3,814,639)
Net change in investment in Pakistan investment bonds (5,993,680) (270,095)
Interest received on investments (663,350) 252,853
Long term deposits - (846)
Long-term loans received 7,742 (7,467)
Long-term loans recovered - net (7,467) 3,859
Net cash used in investing activities (1,700,876) (4,102,780)
CASH FLOWS FROM FINANCING ACTIVITIES
Subsidy received / adjusted during the year 5,000,000 13,818,008
Dividend paid (200,000) (10,000)
Net cash generated from financing activities 4,800,000 13,808,008
Net decrease in cash and cash equivalents (38,886,786) (28,864,863)
Cash and cash equivalents at beginning of the year (279,066,949) (250,202,086)
Cash and cash equivalents at end of the year 31 (317,953,735) (279,066,949)
The annexed notes from 1 to 40 form an integral part of these financial statements.
" Chief Executive Officer Chief Fn‘ ncial Officer Director




TRADING CORPORATION OF PAKISTAN (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Balance as at July 01, 2023

Profit for the year
Other comprehensive income for the year
Total comprehensive income for the year

Transaction with the owners:
Final dividend for the year ended June 30, 2023

Balance as at June 30, 2024
Profit for the year

ther comprehensive income for the year
Total comprehensive income for the year

Transfer from surplus on revaiuation of property and equipment

of incrementa! depreciation

Transaction with the owners:
Final dividend for the year ended Jjune 30, 2024

Balance as at June 30, 2025

Issued, || Reserves Total
bscribed reserves S
su X General Building Reserve for Revenue Unappropriated . revaluation on || Total Equity
and paid-up ” i : excluding
5 reserve reserve contingencies reserves profit PPE-net of tax
share capital surplus
Rupees in 000
1,000,000 7,500,000 1,680,000 100,000 239,000 10,982,204 20,501,204 - 21,501,204
- - S - - 2,601,194 2,601,194 - 2,601,194
= - . - - 8,012 8,012 45,739,625 45,747,637
2> - - - - 2,609,206 2,609,206 45,739,625 48,348,831
- = - - - (10,000) (10,000) - (1€,000)
1,000,000 7,500,000 1,680,000 100,000 239,000 13,581,410 23,100,410 45,739,625 69,840,035
- - - - - 1,347,508 1,347,508 - I 1,347,508
= 2 - - T 19,728 19,728 40,729,014 || 405,743,742
- = - - - 1,367,236 1,367,236 40,729,014 42,03€,250
% - - - 106,797 106,797 {106,727) -
- s - - - (200,000) (200,000) - (200,000)
1,000,000 7,500,000 1,680,000 100,000 239,000 14,855,443 24,374,443 86,361,842 111,736,285

The annexed notes from 1 to 40 form an integral part of these financial statements.
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TRADING CORPORATION OF PAKISTAN (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

11

1.2

Trading Corporation of Pakistan (Private) Limited (the Company) was incorporated in Pakistan on July 28, 1967 as a
private limited company under the repealed Companies Act, 1913 (now Companies Act, 2017). It is wholly owned by
the Federal Government and operates under the administrative control of the Ministry of Commerce (MoC),
Government of Pakistan (GoP). The registered office of the Company is situated at Finance and Trade Centre, Shahrah-e-
Faisal, Karachi. The principal activity of the Company is to cater strategic imports and exports as per directives of
Government of Pakistan. The Company acts as an agent in those transactions and is entitled to service charges /
commission on services rendered and does not carry any risks and rewards related to those transactions as such and

therefore, the supplies and cost of supplies relating to those transactions are not presented in the statement of profit
or loss of the Company.

Cotton Exchange Corporation of Pakistan (Private) Limited (CEC) and Rice Export Corporation of Pakistan (Private)
Limited (RECP) were merged with and into the Company in 2001 under an order of Sindh High Court dated January 19,
2001. Further, Cotton Trading Corporation of Pakistan (Private) Limited (CTC) was merged with and into the Company in
2008 by another order of the Sindh High Court. As a result of these orders, the assets and liabilities of these defunct
companies were transferred to the Company without any subsidiary records.

2. BASIS OF PREPARATION

2.1

2.2

23

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard
Board (IASB) as notified under Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and
- Provision and directives issued under State Owned Enterprises Act, 2023.

Where the provisions of and directives issued under the State Owned Enterprises Act, 2023 and Companies Act, 2017

differ from the IFRS standards, the provisions of and directives issued under the Companies Act, 2017 and State owned
Enterprises Act, 2023 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, unless otherwise specifically
stated.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is also the Company's functional currency.
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2.4  Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan,
requires management to make estimates, assumpticns and use judgment that affect the application of policies and the
reported amount of assets, liabilities, income and expenses.

Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision. Areas where judgments and estimates made by the
management that may have a significant risk of material adjustments to the financial statements in the subsequent year
are as follows:

Note
- Residual values and useful lives of property and equipment 5.1
- Valuation of stores and stock in trade 4.58& 4.6
- Provision for receivable from recipient agencies 4.7
- Provision for impairment of other receivables 4.8
- Provisions 4.13
- Provision for compensated absence 4.14
- Taxation and levy 4.16

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO THE APPROVED ACCOUNTING STANDARDS

3.1 There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for
the Company’s annual accounting period which began on July 01, 2024. However, these do not have any significant
impact on the Company’s financial statements except as disclosed in note 4 to these financial statements.

3.2 Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Company:
Effective date
(annual reporting periods
beginning on or after)

IAS 21 The Effects of Changes in Foreign Exchange Rates (Amendments) January 01, 2025
IFRS 7 Financial Instruments: Disclosures (Amendments) January 01, 2026
IFRS 9 Financial Instruments: Classification and Measurement (Amendments)

January 01, 2026

IFRS 17 Insurance Contracts January 01, 2026
Annual improvements to IFRS 7, IFRS 9 and IAS 7 (Statement of Cash Flows) January 01, 2026

3.3  The above standards, amendments to approved accounting standards and interpretations are not likely to have any
material impact on the Company’s financial statements.

3.4  Other than the aforesaid standards, interpretations and amendments, International Accounting Standards Board (IASB)

has also issued the following standards and interpretation, which have not been notified locally by the Securities and
Exchange Commission of Pakistan (SECP) as at June 30, 2025;

IFRS 1 First-time Adoption of International Financial Reporting Standards
IFRIC 12 Service Concession Arrangement

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

o



MATERIAL ACCOUNTING POLICIES INFORMATION

The material accounting policies applied in the presentation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

4.1

Property and equipment

Initial Recognition
An item of property and equipment is initially recognized at cost.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Operating fixed assets under
construction are disclosed as capital work in progress (CWIP). The cost of self constructed assets includes the cost of
materials, fixed labour and any other cost directly attributable to bringing the asset into service for its intended use
including, where applicable, the cost of dismantling and removing the items and restoring the site on which they are
located, and borrowing costs on qualifying assets.

The assets which are available for intended use are initially capitalized at cost as operating fixed asset and depreciated
over its useful life. While assets under construction are capitalized to CWIP.

Capital work-in-progress

CWIP is stated at cost less accumulated impairment losses, if any. All expenditure in connection with specific assets

incurred during construction / installation period are carried to CWIP. These expenditures are transferred to operating
fixed assets as and when these are available for intended use.

Measurement subsequent to initial recognition

Carried using revaluation model

Following classes of operating owned assets are subsequently measured under revaluation model (i.e. fair value at the

date of revaluation less any subsequent accumulated depreciation and any subsequent accumulated impairment
losses).

- Leasehold Land
- Building on Leasehold Land
- Godown on Leasehold Land

Fair value is determined by external professional valuers with sufficient regularity such that the carrying amount does
not differ materially from that which would be determined using fair value at the statement of financial position date.

A revaluation surplus is recorded in statement of comprehensive income and credited to the asset revaluation surplus
in equity. However, the increase is recorded in the statement of profit or loss to the extent it reverses a revaluation
deficit of the same asset previously. A decrease as a result of revaluation is recognized in the statement of profit or loss,
however, decrease is recorded in statement of comprehensive income to the extent of any credit balance entry in
revaluation surplus is respect of the same assets.

An annual transfer from the asset revaluation surplus to retained earnings is made for the difference between
depreciation based on the revaluation of carrying amount of the asset and the depreciation based on asset’s original

cost. Upon disposal, any revaluation surplus relating to the particular asset being sold is transferred to unappropriated
profit / loss.
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